
Earned	income	credit	worksheet	instructions

http://yftejum.com/c3?utm_term=earned+income+credit+worksheet+instructions






To	support	economic	relief	from	the	COVID-19	pandemic,	Congress	passed	a	new	‘lookback	rule’	which	means	if	you	earned	less	in	2020	or	2021,	you	can	use	your	2019	earned	income	for	your	Earned	Income	Tax	Credit	if	it	gets	you	more	money.	Although	the	lookback	applies	for	either	Tax	Year	2021	or	Tax	Year	2020,	the	following	blog	will	assume
you’re	filing	for	Tax	Year	2021.	There	are	two	ways	to	take	advantage	of	the	lookback	option.	If	you	file	taxes	with	a	tax	preparer	(at	a	VITA	or	Tax-Aide	site,	through	GetYourRefund.org,	or	elsewhere):	Find	your	2019	tax	return.	Bring	your	2019	return	to	your	tax	appointment.	You’re	done!	If	you’re	filing	your	own	taxes:	Figure	out	your	2019	earned
income.	This	is	important	to	determine	correctly.	(See	more	below.)	Enter	your	2019	earned	income	into	your	2021	tax	return	when	prompted.	Can’t	find	your	2019	tax	return?	You’ll	find	some	options	below.	How	to	find	your	earned	income	There	are	three	main	ways	to	find	your	earned	income,	depending	on	what	forms	were	completed	for	your
2019	tax	return.	Method	1	First,	look	through	your	2019	tax	return.	Do	you	see	Form	8812?	If	yes,	find	Line	6A.	That’s	your	2019	earned	income.	Skip	down	to	how	to	fill	out	the	lookback	on	your	2021	tax	return.	Method	2	Look	through	your	2019	tax	return.	Do	you	see	the	EITC	Worksheets?	They	should	be	at	the	end	of	the	tax	return.	If	so,	look	for
Line	1	on	Worksheet	A.	That’s	your	2019	earned	income.	Skip	down	to	how	to	fill	out	the	lookback	on	your	2021	tax	return.	Method	3	Find	Form	1040	and	Schedule	1	if	you	were	self-employed	(remember,	gig	work	counts!).	On	Form	1040,	find	Line	1	on	the	middle	of	the	first	page.	If	you	were	NOT	self-employed,	and	only	received	pay	from	your
employer(s),	that’s	your	2019	earned	income.	If	you	were	self-employed,	even	for	just	some	of	the	year,	find	Schedule	1.	For	your	earned	income,	subtract	Line	14	of	Schedule	1	(under	“Adjustments”)	from	Line	3	of	Schedule	1.	Add	this	number	to	Form	1040	Line	1	from	earlier.	That’s	your	2019	earned	income.	Note:	If	you	have	taxable	scholarships
not	reported	on	Form	W-2,	amounts	received	for	work	from	a	penal	institution,	non-qualified	plans	shown	in	Form	W-2	Box	11,	or	an	amount	that	is	a	Medicaid	waiver	payment	that	is	excluded	from	income,	you’ll	need	to	subtract	those	amounts	from	your	earned	income.	These	are	very	uncommon,	so	details	aren’t	included	in	this	earned	income
guidance.	How	to	fill	out	the	lookback	on	your	tax	return	When	filing	your	own	taxes,	how	you	fill	out	the	lookback	on	your	tax	return	will	depend	on	the	tax	software	you’re	using.	There	will	be	two	main	steps.	First,	identify	where	the	lookback	option	is,	and	second,	enter	your	2019	earned	income	that	you	found	earlier.	1.	Find	the	lookback	option.
There	are	a	couple	ways	the	tax	software	will	prompt	the	lookback.	Most	tax	software	will	ask	you	if	you	want	to	use	your	2019	income	in	the	tax	credits	section.	Here	are	examples	of	how	it	may	appear	(shown	below	are	TurboTax	and	H&R	Block).	For	any	tax	software,	look	for	phrases	like	“use	last	year’s	earned	income”,	“2019	earned	income”	or
“coronavirus	tax	relief”	on	the	page.	A	less	common	way	you	may	be	asked	about	the	lookback	is	“[Your	name]	wishes	to	elect	to	use	their	2019	earned	income	to	figure	their	2021	earned	income	credit	and/or	child	tax	credit.”	If	you	see	this	option	on	a	checklist,	check	the	box.	Look	for	“2019	earned	income”	and	“2021	earned	income	tax	credit.”	The
following	image	is	from	MyFreeTaxes	and	TaxSlayer.	2.	Enter	your	2019	earned	income.	Once	you	check	the	box,	you’ll	need	to	enter	your	2019	earned	income.	Most	tax	software	will	automatically	calculate	which	year	will	give	you	a	higher	refund	from	the	EITC	and	ACTC	(Additional	Child	Tax	Credit).	If	you	use	TurboTax,	the	software	will	give	you
instructions	for	how	to	figure	out	which	year’s	income	to	use.	Can’t	find	your	2019	tax	return?	You	have	a	few	options.	If	you	filed	your	tax	return	with	a	tax	preparer,	give	the	tax	preparer	a	call.	Ask	them	to	send	you	a	copy	of	your	2019	tax	return	with	all	the	worksheets.	Another	option	is	to	request	a	tax	transcript	from	the	IRS.	You	can	request
online	or	by	mail.	To	request	online,	you’ll	need	your	SSN,	date	of	birth,	filing	status,	mailing	address	from	your	latest	tax	return,	access	to	your	email	account,	personal	bank	account	numbers,	and	a	mobile	phone.	To	request	via	mail,	you’ll	need	your	SSN	or	ITIN,	date	of	birth,	and	mailing	address	from	your	latest	tax	return.	Due	to	the	coronavirus,
the	IRS	has	a	large	backlog	of	unopened	mail.	Online	requests	are	strongly	encouraged.	Another	option	is	to	recreate	your	2019	tax	return.	You	can	do	this	by	gathering	your	tax	forms	from	last	year,	including	any	Forms	W-2	or	1099.	It	will	be	easier	to	do	this	with	help	from	a	tax	preparer.	This	information	is	provided	for	educational	purposes	only
and	does	not	constitute	legal	or	tax	advice.	The	Center	on	Budget	&	Policy	Priorities	is	not	liable	for	how	you	use	this	information.	Please	seek	a	tax	professional	for	personal	tax	advice.	To	claim	the	Earned	Income	Tax	Credit	(EITC),	you	must	have	what	qualifies	as	earned	income	and	meet	certain	adjusted	gross	income	(AGI)	and	credit	limits	for	the
current,	previous	and	upcoming	tax	years.	Use	the	EITC	tables	to	look	up	maximum	credit	amounts	by	tax	year.	If	you	are	unsure	if	you	can	claim	the	EITC,	use	the	EITC	Qualification	Assistant.	Earned	Income	Earned	income	includes	all	the	taxable	income	and	wages	you	get	from	working	for	someone	else,	yourself	or	from	a	business	or	farm	you
own.	Election	to	use	prior-year	earned	income	You	can	elect	to	use	your	2019	earned	income	to	figure	your	2021	earned	income	credit	(EIC)	if	your	2019	earned	income	is	more	than	your	2021	earned	income.	Types	of	Earned	Income	Wages,	salary	or	tips	where	federal	income	taxes	are	withheld	on	Form	W-2,	box	1	Income	from	a	job	where	your
employer	didn’t	withhold	tax	(such	as	gig	economy	work)	including:	Driving	a	car	for	booked	rides	or	deliveries	Running	errands	or	doing	tasks	Selling	goods	online	Providing	creative	or	professional	services	Providing	other	temporary,	on-demand	or	freelance	work	Money	made	from	self-employment,	including	if	you:	Benefits	from	a	union	strike
Certain	disability	benefits	you	got	before	you	were	the	minimum	retirement	age	Nontaxable	Combat	Pay	(Form	W-2,	box	12	with	code	Q)	Earned	income	does	not	include:	Pay	you	got	for	work	when	you	were	an	inmate	in	a	penal	institution	Interest	and	dividends	Pensions	or	annuities	Social	Security	Unemployment	benefits	Alimony	Child	support
EITC	Tables	Use	these	table	organized	by	tax	year	to	find	the	maximum	amounts	for:	Find	the	maximum	AGI,	investment	income	and	credit	amounts	for	tax	year	2022.			Children	or	Relatives	Claimed	Filing	as	Single,	Head	of	Household,	or	Widowed	Filing	as	Married	Filing	Jointly	Zero	$16,480	$22,610	One	$43,492	$49,622	Two	$49,399	$55,529
Three	$53,057	$59,187	Investment	income	limit:	$10,300	or	less	Maximum	Credit	Amounts	The	maximum	amount	of	credit:	No	qualifying	children:	$560	1	qualifying	child:	$3,733	2	qualifying	children:	$6,164	3	or	more	qualifying	children:	$6,935	Find	the	maximum	AGI,	investment	income	and	credit	amounts	for	tax	year	2021.			Children	or	Relatives
Claimed	Maximum	AGI	(filing	as	Single,	Head	of	Household,	Widowed	or	Married	Filing	Separately*)	Maximum	AGI	(filing	as	Married	Filing	Jointly)	Zero	$21,430	$27,380	One	$42,158	$48,108	Two	$47,915	$53,865	Three	$51,464	$57,414	Investment	income	limit:	$10,000	or	less	Maximum	Credit	Amounts	The	maximum	amount	of	credit	you	can
claim	No	qualifying	children:	$1,502	1	qualifying	child:	$3,618	2	qualifying	children:	$5,980	3	or	more	qualifying	children:	$6,728	*	Taxpayers	claiming	the	EITC	who	file	Married	Filing	Separately	must	meet	the	eligibility	requirements	under	the	special	rule	in	the	American	Rescue	Plan	Act	(ARPA)	of	2021.			Find	the	maximum	AGI,	investment	income
and	credit	amounts	for	tax	year	2020.			Children	or	Relatives	Claimed	Maximum	AGI	(filing	as	Single,	Head	of	Household	or	Widowed	Maximum	AGI	(filing	as	Married	Filing	Jointly)	Zero	$15,820	$21,710	One	$41,756	$47,646	Two	$47,440	$53,330	Three	$50,594	$56,844	Investment	income	limit:	$3,650	or	less	Maximum	Credit	Amounts	The
maximum	amount	of	credit	you	can	claim	No	qualifying	children:	$538	1	qualifying	child:	$3,584	2	qualifying	children:	$5,920	3	or	more	qualifying	children:	$6,660	Find	the	maximum	AGI,	investment	income	and	credit	amounts	for	tax	year	2019.			Children	or	Relatives	Claimed	Filing	as	Single,	Head	of	Household,	or	Widowed	Filing	as	Married	Filing
Jointly	Zero	$15,570	$21,370	One	$41,094	$46,884	Two	$46,703	$52,493	Three	$50,162	$55,952	Investment	income	limit:	$3,600	or	less	Maximum	Credit	Amounts	The	maximum	amount	of	credit	you	can	claim:	No	qualifying	children:	$529	1	qualifying	child:	$3,526	2	qualifying	children:	$5,828	3	or	more	qualifying	children:	$6,557	Find	the
maximum	AGI,	investment	income	and	credit	amounts	for	tax	year	2018.			Children	or	Relatives	Claimed	Filing	as	Single,	Head	of	Household,	or	Widowed	Filing	as	Married	Filing	Jointly	Zero	$15,270	$20,950	One	$40,320	$46,010	Two	$45,802	$51,492	Three	$49,194	$54,884	Investment	income	limit:	$3,500	or	less	Maximum	Credit	Amounts	The
maximum	amount	of	credit:	No	qualifying	children:	$519	1	qualifying	child:	$3,461	2	qualifying	children:	$5,716	3	or	more	qualifying	children:	$6,431	If	you	qualify	for	the	EITC,	you	may	also	qualify	for	other	tax	credits.	As	a	Massachusetts	resident	or	part-year	resident,	you're	allowed	a	credit	for	taxes	due	to	another	jurisdiction.	The	credit	is
available	only	on	income	reported	and	taxed	on	a	Massachusetts	return.	Note	that	tax	due	is	different	from	taxes	withheld.	For	this	credit,	use	the	calculated	tax	due,	not	tax	withheld.		Nonresidents	may	not	claim	this	credit	on	their	Form	1-NR/PY.	This	credit	is	allowed	for	taxes	paid	to:	Other	states	in	the	U.S.,	including	payments	made	under	the
Rhode	Island	Temporary	Disability	Insurance	Act	or	other	similar	programs	that	meet	all	requirements	and	are	essentially	an	income	tax	Any	territory	or	dependency	of	the	U.S.,	including:			Puerto	Rico	The	Virgin	Islands	Guam	The	District	of	Columbia	The	Dominion	of	Canada	or	any	of	its	provinces	(You	must	first	reduce	the	taxes	you	paid	by	the
amount	allowed	as	a	federal	Foreign	Tax	Credit	on	U.S.	Form	1116,	claimed	or	not.)	New	Hampshire	Business	Profits	Tax	(considered	an	income	tax)	District	of	Columbia	Unincorporated	Business	Franchise	Tax	(UBT)	This	credit	is	not	allowed	for:	Taxes	paid	to	the	U.S.	government	Taxes	paid	to	a	foreign	country	other	than	Canada	or	any	of	its
provinces	Any	city	or	local	tax	Interest	and	penalties	paid	on	tax	due	to	another	jurisdiction	Excise,	property	tax	or	franchise	tax	The	total	credit	calculated	on	the	Form	1	or	Form	1-NR/PY	worksheet	(for	eligible	part-year	residents)	is	the	smaller	of:	The	amount	of	taxes	due	to	other	jurisdictions	(net	of	certain	adjustments),	or	The	portion	of	your
Massachusetts	tax	due	on	your	gross	income	that	is	taxed	in	any	other	such	jurisdiction	See	if	you	qualify	for	this	credit	Residents	-	Complete	the	Form	1	Worksheet	for	Taxes	Due	Any	Other	State	and	Schedule	OJC,	Income	Tax	Due	to	Other	Jurisdictions	Part-year	residents	-	Complete	the	Form	1-NR/PY	Worksheet	for	Taxes	Due	Any	Other	State	(part-
year	residents	only)	and	Schedule	OJC,	Income	Tax	Due	to	Other	Jurisdictions	Massachusetts	resident	taxpayers	who	are	sole	proprietors,	shareholders,	partners,	or	members	of	pass-through	entities	may	be	entitled	to	this	credit	for	their	share	of	taxes	paid	to	another	jurisdiction	if	certain	criteria	are	met.	See	DOR	Directive	19-1	for	more
information.	S	corporations	and	their	shareholders	If	you're	a	Massachusetts	shareholder	of	an	S	corporation,	you	may	be	eligible	for	this	credit	for	a	taxable	year	if	the	S	corporation	pays	or	has	to	pay	a	tax	during	your	taxable	year	and	all	the	following	apply:	The	tax	is	required	by	another	state,	territory,	or	possession	of	the	United	States,	or	Canada
or	its	provinces	The	tax	is	measured	by	income	the	S	corporation	earned.	The	distributive	share	of	the	income	has	to	be	included	in	shareholders'	Massachusetts	gross	income.	Credit	for	taxes	paid	to	other	states	on	property,	net	worth	or	excise	tax	is	not	allowed	The	S	corporation	does	not	deduct	any	part	of	the	tax	from	its	income	when
calculating	net	income	available	for	distribution	to	shareholders	The	tax	is	otherwise	allowed	as	a	credit	under	the	provisions	of	G.L.	c.	62,	§	6(a)	S	corporation	shareholders	or	partners	must	get	a	statement	from	the	S	corporation	or	partnership	if	they're	claiming	the	credit	as	part	of	distributive	income	taxed	in	another	jurisdiction.	The	statement
must	list	the	taxes	paid	on	the	shareholder's	or	partner's	behalf	and	specify	where	the	taxes	were	paid.	This	credit	only	applies	to	taxes	on	net	income.	It	does	not	extend	to	taxes	based	on	or	from	gross	receipts.	Gross	receipts-based	taxes	are	taxes	for	the	privilege	of	doing	business	in	a	state.	These	taxes	are	not	based	on	income,	and	are	due	whether
a	business	is	profitable	or	not.	Therefore,	these	taxes	are	not	similar	to	net	income	taxes	imposed	on	taxpayers,	either	directly	or	by	pass-through	entities	that	taxpayers	are	members	of.	Gross	receipts-based	taxes	include:	GRT	-	Washington	Gross	Receipts	Tax	GMT	-	Texas	Gross	Margin	Tax	CAT	-	Ohio	Commercial	Activity	tax	For	purposes	of	this
credit,	mandatory	contributions	made	pursuant	to	the	Rhode	Island	Temporary	Disability	Insurance	Act	qualify	as	income	taxes	paid	to	the	state	of	Rhode	Island.	All	employees	who	do	business	in	Rhode	Island	are	required	to	contribute	to	the	Rhode	Island	Disability	Fund.	The	Act	calculates	these	contributions	according	to	employees'	income,	and	the
payments	are	placed	in	the	Fund	to	be	used	to	provide	relief	for	residents	who	are	unemployed	due	to	a	disability.	Include	the	Rhode	Island	State	Disability	Insurance	(RISDI)	contributions	as	part	of	the	total	tax	you	paid	to	Rhode	Island.	The	credit	is	limited	to	the	smaller	of:	Massachusetts	income	tax	on	the	income	you	report	to	Rhode	Island,	or
Actual	tax	plus	any	RISDI	you	paid	not	to	exceed	Massachusetts	income	tax	Similar	programs	that	involve	mandatory	payments	to	a	state,	and	are	in	the	nature	of	an	income	tax	(i.e.,	they	are	deducted	from	an	employee's	pay	and	are	reported	on	a	taxpayer's	W-2)	may	be	eligible	for	the	credit.	States	that	have	such	a	program	are	California	Hawaii
New	York	New	Jersey	When	calculating	the	allowable	credit,	prepare	a	separate	calculation	for	each	income	item	that	is	taxed	at	a	different	rate.	For	example,	calculate	your	Part	B	income	separately	from	your	Part	C	income.	Residents	-	Calculate	the	credit	on	the	Form	1	Worksheet	for	Income	Tax	Due	Any	other	State.	If	you	qualify,	enter	the
amount	from	Line	9	of	the	worksheet	on	Form	1,	Line	30.	Complete	and	include	Schedule	OJC,	Income	Tax	Due	to	Other	Jurisdictions.	Part-year	residents	-	Calculate	the	credit	on	the	Form	1-NR/PY	Worksheet	for	Taxes	Due	Any	Other	State	(part-year	residents	only).	If	you	qualify,	enter	the	amount	from	Line	9	of	the	worksheet	on	Form	1-NR/PY,	Line
34.	Complete	and	include	Schedule	OJC,	Income	Tax	Due	to	Other	Jurisdictions.	Copy	of	your	personal	income	tax	return	from	the	other	state	or	jurisdiction	Copy	of	your	Massachusetts	Form	1	or	1-NR/PY	Worksheet	from	the	instruction	booklet,	showing	the	correct	calculated	credit	Copy	of	your	federal	tax	return	For	income	taxed	at	different	rates	-
A	separate	worksheet	for	each	rate	of	income	For	S	corporation	shareholders	or	partners	-	A	statement	from	the	S	corporation	or	partnership	showing	the	distributive	income	taxed	in	another	jurisdiction.	The	statement	must	list	taxes	paid	on	the	shareholder's	or	partner's	behalf	and	where	the	taxes	were	paid	Page	updated:	March	2,	2020	

5/7/2022	·	The	tax	is	measured	by	income	the	S	corporation	earned.	The	distributive	share	of	the	income	has	to	be	included	in	shareholders'	Massachusetts	gross	income.	Credit	for	taxes	paid	to	other	states	on	property,	net	worth	or	excise	tax	is	not	allowed;	The	S	corporation	does	not	deduct	any	part	of	the	tax	from	its	income	when	calculating	net
income	...	Earned	Income	Tax	Credit	(EITC)	The	Earned	Income	Tax	Credit,	also	known	as	Earned	Income	Credit	...	you	may	be	entitled	to	claim	a	refund	of	any	excess	credit.	Refer	to	Worksheet	21B	in	the	instructions	for	Form	502CR.	...	Form	500CR	and	all	other	required	attachments	for	members	to	be	permitted	to	claim	the	credit.	See	Form	510
instructions.	4/3/2021	·	To	support	economic	relief	from	the	COVID-19	pandemic,	Congress	passed	a	new	‘lookback	rule’	which	means	if	you	earned	less	in	2020	or	2021,	you	can	use	your	2019	earned	income	for	your	Earned	Income	Tax	Credit	if	it	gets	you	more	money.	Although	the	lookback	applies	for	either	Tax	Year	2021	or	Tax	Year	2020,	the
following	blog	will	assume	you’re	filing	…
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